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Attach to, as Euctosusc No, I or this ocs patch, is a mchooanoum 

OCSCSIO/NO THC DISCUSSION WHICH TOOK HJUl WITH . (STHOU> UlTC, 

Gchcras Mmaoco POA aspoico Krupp, at thc NOUSC OP Mihistcs Tasca 
SH 0ST1T POSSOUIUQ THC RCT’JRM OP Ml, - CITI POOH A Business TRIP TO 
Moscow. 



to thc Ocparthcmt wits rccass (Embassy Ocspatch No. 21^2, Am 

6, 1933) THC PH CSS AT THAT TIM SCPOSTCO THAT ICITt MAO CONCLUOCO 
CONTRACTS POO KRUPP WITH oOVICT TOAOC OOOAM I CAT I OHS POO op. IV COT OP 
MACMIMCOT POO THC POOOUCTlOH OP STHTHCTIC PIOCOS VASUCO AT CM JO 
MIUklON, Rcpootcosv Koupp cxpcctco aooitionas ooocos pooh thc 
M etiers, PAOTICWSAOSY POO nacnims mcoco in thc chdmcal I nous TOY. 

Tm IHPOOHAL CVCNIMO DISCUSSION, OCSCOIBCO IN THC MMOOANOUM 
ATTACHED, PNOVIOCO THC OPPOOTUHITT TO SCAON NOOC AOOWT THC VICMS HCLO 

.v Mi, LCIU. 
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On tnc evc.-jiug or 12 June I #3, MmiaTca Taoca cntcrtaiuco at mis 
RUPP PLENIPOTENTIARY t*ITZ ano Krupp's own representative. 
Locate* Messrs* ochwartz, First Secretary, and Flott, Sccono Secretary 
or tnc Political occtjo n were also invitco. 



Tnc main imprcssions or me evening were (I) that lxitz was vcry 

MUCN O U TNC DEFENSIVE AOOUT HAVING OECN IN MOSCOW, AN0 (2) THAT MC WAS 
VCRY MUCH IN PAvOR Of GERMAN AIO TO POLAND* He TOLO MINISTER TaSCA, 
HALT IU WEST OUT WITH A BACKGROUND Of CONCERN, THAT NC WAS APOAIO 
TASCA WOULD NO LONGER SPCAK TO MIH AFTER THC TRIP* He I NO I CAT CO THAT 

German otpicial circles tnougmt badly or his having made tnc trip* He 

OCftMOCO NIS ACTIONS, NOWCVCR, AMO SAID IIC THOU CRT HIS TRIP PUL/ILLCO 
A USCTUL PURPOSE, EVEN THOUGH, AS HE SAIO, HE WAS NOT LOOKING POR 
0USIUCS8 IN THE USSR* HE WENT TO GREAT LENGTHS TO SHOW THAT OTHERS 
WERE OOIHO BUSINESS WITH THC CAST, NOTABLY THAT THERE WERE 13RITISM, 

French and American trade groups in Moscow while he was there* Mule 

THE fORUCR TWO MAO IN PACT WON IMPORTANT CONTRACTS, IT WAS POINTED OUT 
TO JCITZ THAT THE * AMERICAN GROUP WAS MERELY A STUDY GROUP PROM THE 
METALLURGICAL INDUSTRY, AID ITS PRESENCE THERE COULD IN NO WAY BE 
EQUATED TO THC OTHERS, AS EflTZ MAD TRIED TO 00 IN ONE OP NIS PRESS 
COHERENCES UPON NIS RETURN TO GERMANY* . CITZ, IN EPPECT, ADMITTED 
THAT HE HAD BEEN CITING THC PACT THAT THC nOT-Ar-ALL-COKrAGAOLC 

American group was there in order to deflect criticism prom nimsclp* 

Cm tic matter of Hdlano, Lcitz said he felt strongly that the 
Germans “smoulo do something for Holano,’* should make some kino or 

A GESTURE OP ECONOMIC AID* He SEEMED VERY INVOLVCO EMOTIONALLY WITH 
THC I OCA OP HELPING POLANDS MC MAO SCRVEO IN POLAND DURING THE WAR, 

mad various Polish friends, ano was cringing a Polish student or music 
to Germany to study this summer or pall. He saio me Foreign Oppicc 

WAS TOO SLOW AD UNIMAGINATIVE IN CONNECTION WITH A POLISH PROGRAM* 

. CITZ IS NOT REALLY KNOWLCOGEACL E ON THE 'Jtf# ANO GENERALLY 
LACKS BACKGROUND IN SOVIET ECONOMIC ORGANIZATION* MAMY Of NI8 
OPINIONS OR COMMENTS ON THE SOVIET SCENE WERE CITHER TRUISMS OR OBVIOUS 
MISUNOCR3TAN0ING3J FOR EXAMPLE, HC SAID THAT OFFICIALS OP THE DISSOLVED 
PRODUCTION MINISTRIES WERE RELUCTANT TO ACCEPT PROVINCIAL ASSIGNMENTS 
AND THAT THE SOWiAMtMOZ SYSTEM (THE REGlOfJU. ECONOMIC UNIT*) WAS 
HAVING GROWING PAINS AID MAY IN THE LONG RUN OC LESS EPFICIECiT THAN 
THC FORMCR TIGHTLY-OUN, CENTRALIZED CCOlDMY* He «U|D THAT THC 
POLITnUKS (SIC) AlX> POLITICAL AGEi.TS IN GENERAL HM>* BEEN ELIMINATED 
FROM THE PUUilS OCCAUSC ALL SUPERVISORY EMPLOYEES ARC NOW FULLY 
TRAN. CO POLITICALLY A.'*0 FULLY RCLlACLC* 
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He oio reel strongly that tnc Soviets were really making a 
serious erroRr to increase the output or consumer ooops, up that 

CHARACTERISTICALLY WET WERE HASH* A MAJOR AND SPECTACULAR EPPORT 
IN ONE SECTOR, NAMELY, ART IT I Cl AC FIBERS fON CIO TN INC. HE FELT THERE 
WAS NO HIOOEJJ SIGNIFICANCE IN TIMS CHOICE, A fi© SAIO NC COULD THINK 
OT NO CRITICAL OR DIRECT MILITARY USE POR THE PLANTS KRUPP MAS 

oclivcr no* Except por pairlv casual inquiries aoout oiescl LOCOMO- 
TIVES, THE OOVltTS I NO I CAT CD NO INTEREST IU PURCHASINO ANY MACHINERY 

pron Krupp other than the risen plants. -Lite saio that the plants 

MOULD OE PAID POR IN OMlRKS IN THREE ST CPS | On SIGNING OP THE 
CONTRACT, ON PARTIAL COMPLIANCE, AN0 0(1 COMPLETION. TliC SOVIETS, 

HE SAID, NEVER DROOQHT UP THE NATTER OP CREDIT, AND THERE IS NO 
CONNECTION CC TWEEN THE MAJOR KAUPP SYNTHETICS DEAL AND THE LaMR 
ECONOMIC AGREEMENT SIGNED IN tONN LAST SPRING. 

The PLANTS THAT KftUPP SUPPLICO WILL PROOUCC NYLON, PCRLON AiJ> 
OACROto. They will oc located §t Tula* Kuyoysmev and Moscow. They 
WILL ec COMPLETED EARLY l$G&. 

CITZ SAIO HE WOULD TELL AS MANY PEOPLE AS ME COULD THAT NC 
PEELS TRADE Of THE SORT KRUff JS ENGAGING In ACHIEVES A PENETRATION 
OT THE SOVIET CLOC, RATHER THAN THE REVERSE. FURTHER, HE PEELS THAT 
Germany shoulo make a million mark loan to Roland because the 

Roush need is great .a^ . because a German gesture at this time op 
great Polish need dc ^istorical ano loc«o*gemcmberco and would 

HELP HEAL THE WOUNDS OP 9 IC jMT. HE SAIO GERMANY IS MORALLY OOLlRATCD 

(and he really seemed to pc^l^ano believe this) TO 00 SOME THINS POR 
Poland, ano that eventual a^Smcnt oy the Roles was no £c& likely 

TRAM OY "ECYPTIAUS, INDONESIANS AND THE LIRE." ROLANO %i WESTERN”” 
ORID.TEO ANO THE SITUATION Tj£DC.COULO EVOLVE VERY PAVORAOLY. THE 

Soviets would not like such a loan to go to Roland, out they could 

MOT STOP IT. fcEITZ VPGLT T^T r |fK ONLY MOPE Of CMANOC IN THE SOVIET 

Union was that change would s£*eao to it pcom the satellites, and the 

LIKELIHOOD Of ALL THIS wjCWLO DC EnMANCEO OY THE CPPCCTS OP A LOAN. 

l EITZ EXPRESSED. A CERTAIN. C0.4TCMPT FOR '‘CERTAIN GERMAN MANAGERIAL 
TYPES WHO ARC SO EAGER ‘jfjO jfAMJL DUS. NESS TRIPS TC AMERICA AMD OTHER 
ATTRACTIVE OR EXOTIC DU T WHO NEGLECT SUCH CRITICALLY IMPORTANT 
AREAS AS ERL IN AMO POENAN AND WARSAW. HE FEELS THAT GERMANY SHOULD 
ESTABLISH DIPLOMATIC RELATIONS WITH POLAND, ANO PEELS THE FCOCRAL 

Government amo me Foreign Dtp ice arc oeploracly passive, qAckwaro 

ANO UNOCCIOCO AOOUT THIS, WITH CjttHTANO DEINC THE WORST OfTtHDCR. 

In one op his more ALARMING ATATO«UT3 op tnc evening, :.eitz saio 
HE PUT THAT THE FCfiRCP MUST SOON TALK WITH PANKOW ON RCXJNiri CATlOfa, 

EVEN If THERE ARC NO PROSPECTS FOR. SUCCESS, TO HAKE IT CLEAR THAT 
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west Gcrnm stuboorness is not «m*t is nolo ins up reunification. Tni 
Embassy officers present took ckception to this# mo mouco aoainst 

TNIO tfNOW M AT MW LENOTN. 

Gem SAIO W MM SEEN MTN AmSRICM MO SOVIET INDUSTRY AMO 
10 ABSOLUTELY COMf IOCMT THAT THE WEST MAO NOTMINO TO FEM IN PRO- 
LQMQEO COMPETITION* IN OF I TC Of TM SPECTACULAR SOVIET KWWUMUt 
WMICM RESULT WHEN TMCT CONCENTRATE TMCtR EFFORTS IN ONE SECTOR, M 
SPUTNIKS. 

Tw HERRENAOCNO WAS on a FRIENDLY, ainost jovial note tnnouonout, 
AN0 ESPECIALLY WHEN IT CNOCO. UCITE I NO I CAT to A GENERAL WILLINGNESS 
TO ALLOW SOME APPROPRIATE EMBASSY OFFICER, PRCFCRAOLY ONE KNOWLEOOC' 
AOLC ON THE SOVIET ECONOMY* TO INTERVIEW KRUPP DIRECTOR KALLEN AMO 

Krupp Soviet specialist Wreoc, botn op wmoh nave spent nucm more 

TIW IN THE SOVIET Oil ON TMM LkITE* WHEN TNEV RETURN PRON MSSCOW. 
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